
BELFRY GAS COMPANY, INC. 
Post Office Box 504 

Allen, KY 41601 
(606) 874-2846 

May 28,2008 

Public Service Commission 
Attn: Beth O’Donnell 
21 1 Sower Boulevard 
P.O. Box 61 5 
Frankfort, KY 40602-06 1 5 

Dear Ms. O’Donnell: 

RECEIVED 

Please find enclosed Belfry Gas Company’s PGA for July 1, 2008, thru October 1,2008. 

If you have any further questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

S+AW c. &A* 
Stephen G. Jenkins, Manager 
Belfry Gas Company, Inc. 

Enclosure 



Date Plled: 
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QURRTEEZLY REPORT OF GAS COST 
RECOVERY RATE CALCULATIOLJ 

Date Rates to  be Etfecfivat 

duw I ,  2008 __. 

Reporting Pur iod is Calendar Quarter 'Ended: 
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SCHEDULE I 

GA8 CCST RECOVERY U T E  SUMMARY 

Campon sn t 

ExpecCcd Cas Caloc (ECC] 
+ Refund Adjustment IRA) 
t Actual  Adiustmenr iU\ 
c Balance Aijustment ' ( S i !  - Cas Cost Recovery Rake LGCSI) 

iunoun t - U n i t  - 

GCR t o  be effective €or service rendered from JULY 1 2008 to SEDT~.MBU? 30, 

A. EXPECTED CAS COST CALCULATION 

Total Ex;?ected Gas C o s t  (Schedule 
+ S a l e s  for t h e  12 nanchs ended ~ 9 w t l 3 1 ,  2aX3 

a Expected Gad Cost ( E G C )  

8 .  REFUNQ ADJUSTMEST CALCULATION 

Supplier Refurid Adjustment Lot RrpGrting Period (Sch. III) 
+ Previcus Q u a r t e r  SupplLec  Refund Adjustment 
+ Second Previous Quarte: Suppller %fund Adjustment 
t Third Prrvloue Quarter  Supplier Refund AdjU8tmctnt 
4 Refund Adjustment (a) 
C. ACTUAL XOJUSTMENT CALCULATION 

Actual Adjuetment € o r  the Repartincj Pariod (Schedule IV) 
t Previous Quartzr Ra?crted A C t ; r a l  Adjustment 
k S e c o n d  Prevlourr Q u a r t e r  Reported Actual Adjustment 
t Thlrd P r e v i u u 8  Qur i r te r  RrForted Actual Adjustment 
= Actual Adjurtment ( A p . )  

$ 
Mc S 

S/Mcf 

- Unlt 

S/Mef 

$/McC 
$/%€ 

$/3C i 
$ / W E  

mount 

Amount 

(. 0 00 s )  

D. BALANCE ADJ'JSTMENT CALCULATION Unit Amou I1 t - 
Balance Adjuecment €or t h e  Reportins Period ( S c h e d u l e  V) $/MCf 0 

0 Salnnce Adjasrmenc ( B A )  $/Mcf 

+ Previous Quarter Reporttd Balance Adjuatment 
+ Second Previouo Q u a r t e t  Ratportcd Balance Adju6t.raent 
* T h i r d  Pcevicus Quarter Reported Balance Adjustment S / M C f  . 

$/MCf 
S / M f  
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SCIIEDWLE 11 

EXPECTED GAS C08T 

Unit Amount 

5bl, 40q 

+ Hcf Purchases i4) MC f 39,3Jq 

x Allowable Hcf purcnases (muat not exceed Mcf sales + , 9 5 1  39,3lq 

s 

$ /Mcf 
MC f 

Total Expecred Coat o f  Purchaoos (6) 

19 2800  = Average Expected C o a t  P e r  Mcf Purchased 

- Total Expected Gd8 Cost ( t o  Schedule I A . )  $ Sd/,YOLf 

&Or adjueted'puruuant to Gas Cost Ad jutrtment Clauee and explained h e r e i n .  
*nSuppller's t a r i f f  sheets o r  noticae a r e  attached. 
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SCEISDULIE 1x1 

SUPPLIER REFUND ADJUSTMENT 

D e t r r i h  for t h e  3 months ended AARCU 3( ,  2m0 

Partlculara 

~ o t a l  supplier refund8 received 

+ I n t a r o a t  

* Refund Adjuvtment lncluding i n t e r e a t  

+ Sales f o r  12 months ended f l a d  31, Z ( x s 8  

= SupplLer Refund Adjclatrncnt for the Reporting Period 
( k o  8chedule  IB.) 

Mc f 39,243 
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SCHEDULB: IV 

ACTUAL APJUBTIIENT 

For t h e  3 month period ended MAecl-l 31, 2008 

Particulara 
Month 1 

Unit 4 JArd 1 - 
Total GuppXy volumes Purchased N o t  bd78 

Total C o s t  of VoPurnvo Purckarred $ GI ,3011 

+ Total liarles HCf dd78 (may not be l e a s  tnan 959 oL 
SUePly 'volurnce) 

= Unit Coet of Gas S/MC f 9 \ 1800 

Ob7 8 x Actual  eales d u r l n g  month ncf 

S 0 = Monthly Gout differonce 

Totar1 coat  dif ferrtnco  (Month 1 + Month 2 i Month 3 )  

+ Sale6 for 12 nonthe ended wIAeCtl 3 1 v  'Oo8 - 
Actual Adjuatment €or t h e  Reporting Period 
( t o  Schedule IC.) 

Month 2 

82 (OS 
15,813 

8 2 b O  

6 5 3 1  
59,9 55  

dS31 

aosb  

9 2 b O  6 5 3  1 

* G 5 3 1  

Unit Amount 
$ '-1 b ,909 I 

Mcf 3 9  ! *c\ 3 
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SCHEDULE V 
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BALANCE ADJUSTMENT 

for t h e  3 month period ended  ARC.^] 3\, 2008 

Total Cost Difference used t o  compute AA of the GCR 
e f fec t ive  four quartesr, pr ior  t o  the  eftectlve date 
of the currently e f f e c t i v e  GCR. 
L e m ;  Dollar anount rarultlnq €rom the #A of 

$/HcQ us ucled to compute the GCR in eeeect 
E u r  quarters prior to t h e  e f f e c t i v e  d a t e  of? t h e  
currently e f f e c t i v e  GCR thte3 the sn los  of 

mcf during the 12-month period t h e  AJi 
was in e f T e c t .  
Equalur: Balance Adjuatment f o r  t h e  AA. 

Total Supplier Refund Adjustment inc lud ing  i n t e r e s t  
used  to compute RA of the CCR efeective four quarters 
prior to the e f f e c t i v e  date of the currently refectlve 
CCR . 
Leas; Dollar amount resulting from t h e  RA of 
$/Mcf a s  u s e d  to compute the  CCR i n  cefect four: 
quarters prior to t h e  e f f e c t i v e  d a t e  of t h e  cucrently 
effective GCR cimea t h e  sales  oE 
tho 12-rnonth period t h e  AA was i n x s  
E=qualrr: Balance Adjustment for. t h e  RA.  

Mcf dur inq 

Total Balance Adjustment used to compute BA o f  t h e  
GCR effective €our qurrteru p r i o r  to t h e  e t f e c t i v e  
date of t h e  currently e f f e c t i v e  G C R .  ' 

Lea*.; Dollar amount rcerulting from the BA of 
$/Mcf aa used  to compute t h e  CCR in cefcct four 
qUi!irter8 prior to t h e  effective date of the Currently 
effective GCR times the a n l e s  of 
t h e  12-month period the 0A was in eefect. 
Equals: Balance Adjustment for t h e  BA. 

Mcf during 

Total Balance Adjustment Amount (I) + ( 2 )  t ( 3 )  

+ Sallra for 13 months ended 

= Balance AdjuvtmSnt for the Reporting Period 
( t o  Schedule  ID.) 

Amount 



KINHAG DEVELOPMENT COMPANY, LLC 
P. 0. BOX 155 

ALLEN, KY 41601 

May 28,2008 

Belfry Gas Company, Inc. 
P.O. Box 504 
Allen, KY 41 601 

RE: Gas Purchase Contract 

Gentlemen: 

This is to notify you that there will be a gas price adjustment effective July 1,2008. 
Your company will be charged a cost of $14.2800 per MCF delivered. This amount is 
calculated based on the terms of the contract between Belfry Gas Company, Inc., and 
Kinhag Development Company, LLC, and the most current FERC Index as of May 12, 
2008. Enclosed is a copy of the NYMEX summary, with the Index indicated at the 
bottom. 

Sincerelv. 

KIHHAG Development Company, LLC 

Enclosure 



Month 

June 
July 

Sept. 
Oct. 
Nov. 
Dec. 
Jan. 
Feb. 
Mar. 
Apr , 

Aug. 

May I 

Price 

11.301 
11.431 
11.513 
1 1.535 
11.599 
1 1.854 
12.224 
1 2 A42 
12.382 
12.102 
I. 0.332 
10.1 39 

NYMEX 

12 May 08 - Settle 

Change 

-.236 
-226 
-.218 
-212 
-.205 
-.200 
-. 193 
-.I85 
-.185 
-. 185 
-. 125 
-.I21 

Highest 

11.537 
11.657 
11.731 
11.747 
1 3.907 
14.338 
14.764 
15.378 
1 5.427 
15.287 
11.508 
11.158 

Lowest 

1.685 
1.517 
1,385 
1 ,484 
1.406 
1.772 
1.661 
1.639 
1.046 
1.249 
1.418 
1. .596 

Ave. = 11.5712 

11.5712 + .28 = 11.8512 ALL TIME HIGH 12.70 1 8 

JUNE CRUDE 124.23 -1.73 ALL TIME HIGH 125.96 

DOW 12,876.31 +130.43 ALL TIME HIGH 14,164.53 

NASDAC 2488.49 +42.97 

20 May through 26 May - The Northeast and the Southwest will be cooler than noiiiial. 

INSIDE FERC INDICES FOR MAY 
COLUMBIA APPALACHIA = $1 1.80 
COLUMBIA GULF ONSHORE LA, = $11.23 
BASIS = s.57 
TENN. LA 800 LEG = $1 1-20 
DOMINION TRANS. (AFPAL) = SI 1.84 


